Department of the Treasury

Several components of the Department of the Treasury
are extensively involved in combating illicit activities con-
nected with white collar crime.

The offices involved in this area include the Office of
the Comptroller -of the Currency, which examines na-
tional banks for banking irregularities; the Internal Reve-
nue Service, which seeks to ensure compliance with the
Nation's tax laws; and the United States Secret Service,
which endeavors to suppress counterfeiting of currency,
and forgery of Government checks and bonds.

Comptroller of the Currency. The Office of the Comp-
troller of the Currency charters, examines, and regulates
national banks to ensure that they operate safely and in
compliance with Federal and applicable State law. A staff

tional bank to cease and desist from an unsafe or unsound
banking practice or violation of law, whether civil or crim-
inal. Generally, however, compliance is achieved without
resort to cease-and-desist proceedings.

Internal Revenue Service. The Commissioner of Internal
Revenue has the power to assess, levy, and collect taxes
and to enforce the law through seizure and prosecution.

The Internal Revenue Service (IRS) encourages the
highest possible degree of voluntary compliance with the
requirements of the internal revenue laws requiring cor-
rect reporting of income, estate, gift, employment, and
certain excise taxes, across a wide spectrum of occupa-
tional and income groups.

Indications of criminal violations are identified by the
Audit Division of the IRS and other sources, and are
referred to the Intelligence Division, which recommends

Regular bank examinations by the Office of the Comptroller of
the Currency protect national banks from possible irregularities.

of examiners conducts on-premise examinations into the
operations of each national bank three times every 2 years,
These examinations are designed, among other things, to
enforce security procedures aimed at discouraging rob-
beries, burglaries, and embezzlements and to assist in the
apprehension of perpetrators of such crimes. Deficiencies
in security controls are reported to the board of directors
of the bank for corrective action and to the Comptroller.
Where an examination reveals possible violations of
Federal banking laws, a report is made to headquarters
for review and administrative action. If criminal viola-
tions are indicated, reports are made to the appropriate
U.S. attorney and to the FBI. When a particular activity
or transaction appears to constitute a violation of Federal
tax laws, a factual report is made to the Commissioner
of Internal Revenue and to the Department of Justice.
The Comptroller has the statutory authority to order a na-

imposition of civil penalties or criminal prosecution.

Under special enforcement efforts, the Intelligence
Division participates in the Treasury/IRS Narcotics Traf-
fickers Program. Intensive tax investigations are being
conducted on middle and upper echelon narcotics traf-
fickers and financiers, The objective is to disrupt the
narcotics distribution system by prosecuting key traffickers
for criminal tax violations and by assessing and collecting
taxes and penalties on the illicit income from narcotics,
The Intelligence Division also participates in the De-
partment of Justice strike forces against organi2ed crime.
In both programs IRS utilizes civil tax sanctions as well
as criminal,

Investigations of alleged corruption of public offi-
cials occasionally result in evidence not only of tax law
violations but also evidence of extortion, bribery, con-
spiracy, and other crimes.

Indications of malfeasance within the IRS itself in the
early 195Q's led to creation of an Inspection Service
whose mission was to assure the maintenance of the

163al. Of the cases filed in FY 1971,
